FINANCING FOR K-12 SCHOOLS
SEPTEMBER 10, 2024
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$605,000 | TAXABLE GENERAL OBLIGATION LIMITED TAX REFUNDING SCHOOL BONDS | SERIES 2024A
$5,365,000 | GENERAL OBLIGATION SCHOOL BONDS | SERIES 2024B
$7,580,000 | GENERAL OBLIGATION SCHOOL BONDS (ALTERNATE REVENUE SOURCE) | SERIES 2024C
Community Unit School District Number 140 (Sparta) | Sparta, Illinois

Sparta CUSD 140

Client

Sparta CUSD 140 is located in southwestern
llinois within Randolph County, which is
about 50 miles from St. Louis, Missouri, and
about 50 miles from Carbondale, Illinois.
The District encompasses 185 square

miles and serves all of the City of Sparta,
the Villages of Evansville and Tilden, and
the unincorporated communities of Eden,
Schuline, and Walsh. Despite the District’s
rural setting, it is home to the World
Shooting and Recreational Complex and
several historic sites.

The Financing

Although the Property Tax Extension
Limitation Law (PTELL) constrianed the
District’s borrowing ability, Sparta still

had a number of avenues to achieve their
financing needs. First, Stifel and the District
were able to restructure existing bonds
issued under Debt Service Extension Base
(DSEB) to make room for interest payments
on later maturities, taking advantage of
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recent changes in legislation. Although

the refunded Series 2021 Bonds were not
pre-payable until December 1, 2024, the
Series 2024A Bonds could still be advanced
refunded and issued on a taxable basis to
pre-pay the bonds. This financial flexibility
opened the door for much-needed fire
prevention and life safety improvements.
Most notably, the Series 2024B

Bonds enable Sparta to fund a roofing
improvement project District-wide, which is
expected to be completed by September of
2025. Moreover, the District wanted to fund
an additional solar panel installation project
without raising their bond and interest
property tax levy. As such, Stifel and the
District opted to issue the 2024C Bonds,
secured through the County School Facility
Occupation Sales Tax (CSFT).

The Stifel Difference

Sparta has been a client for over a decade.
Prior to this transaction, Stifel successfully
led five other transactions for the District,
yet this proved to be the most rewarding;

Stifel, Nicolaus & Company, Incorporated | Member SIPC & NYSE | www.stifel.com

during the March of 2014 election, Stifel
partnered with the District and the County
to pass the CSFT law, providing the District
with yet another avenue for borrowing.
But, more importantly, this revenue stream
enables the district to fund many much-
needed projects.

On August 19, Stifel brought these three
issues into the market, which was received
with tremendous investor response. Despite
heavy market volatility, the entire issue was
sold, with orders from a variety of account
types, including bond funds, insurance
agencies, bank portfolios, SMAs, and

even high-net-worth individuals. In fact,

the entire transaction received over $27
million in orders, allowing yields on select
maturities to be reduced by between two
and five basis points. Overall, the Series
2024As achieved an all-in true interest cost
(TIC) of 5.28%, the Series 2024Bs attained
an all-in TIC of 4.14%, and the Series
2024Cs garnered an all-in TIC of just 3.80%.
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Stifel, Nicolaus & Company, Incorporated (“Stifel”) has prepared the attached materials. Such material consists of factual or general
information (as defined in the SEC’s Municipal Advisor Rule). Stifel is not hereby providing a municipal entity or obligated person

with any advice or making any recommendation as to action concerning the structure, timing, or terms of any issuance of municipal
securities or municipal financial products. To the extent that Stifel provides any alternatives, options, calculations, or examples in the
attached information, such information is not intended to express any view that the municipal entity or obligated person could achieve
particular results in any municipal securities transaction, and those alternatives, options, calculations, or examples do not constitute

a recommendation that any municipal issuer or obligated person should effect any municipal securities transaction. Stifel is acting in
its own interests, is not acting as your municipal advisor, and does not owe a fiduciary duty pursuant to Section 15B of the Securities
Exchange Act of 1934, as amended, to the municipal entity or obligated party with respect to the information and materials contained in
this communication.

Stifel is providing information and is declaring to the proposed municipal issuer and any obligated person that it has done so within

the regulatory framework of MSRB Rule G-23 as an underwriter (by definition also including the role of placement agent) and not as a
financial advisor, as defined therein, with respect to the referenced proposed issuance of municipal securities. The primary role of Stifel, as
an underwriter, is to purchase securities for resale to investors in an arm’s-length commercial transaction. Serving in the role of underwriter,
Stifel has financial and other interests that differ from those of the issuer. The issuer should consult with its own financial and/or
municipal, legal, accounting, tax, and other advisors, as applicable, to the extent it deems appropriate.

These materials have been prepared by Stifel for the client or potential client to whom such materials are directly addressed and delivered
for discussion purposes only. All terms and conditions are subject to further discussion and negotiation. Stifel does not express any view as
to whether financing options presented in these materials are achievable or will be available at the time of any contemplated transaction.
These materials do not constitute an offer or solicitation to sell or purchase any securities and are not a commitment by Stifel to provide or
arrange any financing for any transaction or to purchase any security in connection therewith and may not relied upon as an indication that
such an offer will be provided in the future. Where indicated, this presentation may contain information derived from sources other than
Stifel. While we believe such information to be accurate and complete, Stifel does not guarantee the accuracy of this information. This
material is based on information currently available to Stifel or its sources and is subject to change without notice. Stifel does not provide
accounting, tax, or legal advice; however, you should be aware that any proposed indicative transaction could have accounting, tax, legal,
or other implications that should be discussed with your advisors and/or counsel as you deem appropriate.



